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E.O. 11652: N/A 
TAGS: GATT, ETRD, CO 

SUBJECT: GATT WP ON COLOMBIAN PROVISIONAL ACCESSION 

REE: STATE 87859; B) BOGOTA 3393; C) GENEVA 2550; D) GENEVA 2425 
E) GENEVA 1872 

BEGIN SUMMARY; COLOMBIA PROMISED CONDUCT TRADE POLICY 
CONSISTENTLY WITH PROVISIONS OP THE GATT AND SEEK FULL 
ACCESSION IN CONTEXT OF MTN. WP RECOMMENDED APPROVAL OF 
PROVISIONAL ACCESSION. END SUMMARY. 

1. DURING APRIL 15-17 GATT WORKING PARTY ON COLOMBIAN 
PROVISIONAL ACCESSION, COLOMBIA (AMB. JARAMILLO) SAID COLOMBIA 
WANTS USE EXPORTS AS VEHICLE FOR ECONOMIC DEVELOPMENT, IS 
STUDYING RE-STRUCTURING OF TARIFF, HAS ELIMINATED LIST OF 
PROHIBITED IMPORTS (IN 1973), HAS EXPANDED THE COVERAGE 
OF "FREE" IMPORTS FROM 18 PERCENT OF TOTAL IMPORTS IN 
1970 TO 47 PERCENT IN 1974, AND HAS ADOPTED EXPORT REGIME 
TO GATT PROVISIONS. CITED REDUCTION OP CAT TO PROPORTIONS 
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2. AMB. JARAMILLO THEN EMPHASIZED COLOMBIAN LDC 
STATUS, CURRENT ACCOUNT DEFICIT, DECLINING RESERVES, 

AND LARGE BILATERAL TRADE DEFICITS, INCLUDING $301 MILLION 
WITH U.S. AND $123 MILLION WITH JAPAN. STATED COLOMBIA'S 
COMMITMENT TO LAFTA AND ANDEAN GROUP AND EMPHASIZED IMPOR- 
TANCE COLOMBIA ATTACHES TO MTN. 

3. U.S. WELCOMED THIS APPLICATION FOR ACCESSION AND 
ASKED THAT COLOMBIA STATE FOR RECORD ITS INTENTION TO 
CONDUCT TRADE POLICY IN ACCORDANCE WITH GATT. DESPITE 
REPEAT OF THIS U.S. QUESTION BOTH BY U.S. REP AND BY 
CHAIRMAN, U.S. HAD TO CALL SPECIAL RECESS LATE IN SESSION 
TO EMPHASIZE TO COLOMBIANS IMPORTANCE OF HAVING THIS 
GENERAL COMMITMENT IN RECORD. AMB. JARAMILLO FINALLY 
MADE UNEQUIVOCAL STATEMENT; WP REPORT READS "THE REPRE- 
SENTATIVE OF COLOMBIA STATED THAT HIS GOVERNMENT WAS 
PREPARED TO CONDUCT ITS FOREIGN TRADE POLICY CONSISTENTLY 
WITH THE PROVISIONS OF THE GENERAL AGREEMENT IN ACCORDANCE 
WITH THE TERMS OF ACCESSION." WE AND GATT SECRETARIAT 

HAD MENTIONED THIS OBVIOUS NEED TO AMB. JARAMILLO IN 
ADVANCE; HE APPEARED HAVE NO DIFFICULTY WITH 
IT THEN. SECRETARIAT SPECULATES ARRIVAL OF PERSONNEL FROM 
BOGOTA MIGHT HAVE BEEN CAUSE OF INITIAL HESITATION. 

4. U.S. ALSO ASKED HOW COLOMBIA 

INTENDED REGULARIZE IMPORT LICENSING, IMPORT SURCHARGE 
(CUOTAS DE FOMENTO), AND 40 PERCENT SECURITY DEPOSIT WITH 
GATT PROVISIONS AND INQUIRED WHETHER ART XVIII JUSTIFICATION 
WAS SOUGHT. COLOMBIA SAID LICENSE APPROVAL SYSTEN WAS 
FOR FOREIGN EXCHANGE CONTROL PURPOSES ONLY AND WAS IN 
NO SENSE A QR. SAID CUOTAS DE FOMENTO WILL REMAIN. ALSO 
SAID 40 PERCENT SECURITY DEPOSIT WAS NOT PRIOR DEPOSIT IN 
TRADE SENSE BUT WAS ONLY MEANS OF FACILITATING IMPORTS BY 
MAKING SURE FOREIGN EXCHANGE WAS AVAILABLE. U.S. 

ASKED ADVICE OF IMF OBSERVER ON THESE POINTS; IMF TOLD 
WP THAT THESE MEASURES WERE APPROVED BY 
FUND ON TEMPORARY BASIS. NOTE: WE HAVE SOME DOUBT THESE 
MEASURES ARE AS INNOCENT AS ADVERTIZED, BUT CERTAINLY THE 
ABSENCE OF QRS OR FORMAL PRIOR DEPOSITS MAKES COLOMBIAN 
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REGIME MORE LIBERAL THAN THAT OF MANY LDCS NOW IN GATT. 

ALSO, THE FACT OF FUND APPROVAL, VIA GATT ART XV, GIVES 
MEASURES A RELATIVELY CLEAN COVER. THEREFORE, 

QUESTION OF FORMAL INVOCATION GATT ART XVIII WAS NOT REALLY 
BREACHED, AT LEAST AT THIS STAGE OF ACCESSION. 

5. EC, JAPAN, CANADA, ASKED VARIOUS QUESTIONS ABOUT EXPORT 
RESTRICTIONS, CARTAGENA AGREEMENT, 50 PERCENT COLOMBIAN 
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FLAG SHIPPING DISCRIMINATION, CONSULAR FEES, AND ANTI- 
DUMPING PROCEDURES. COLOMBIA SAID EXPORT RESTRICTIONS 
WERE FEW AND ONLY FOR ANTI-INFLATION AND DOMESTIC SHORT 
SUPPLY PURPOSES, SHIPPING PREFERENCE COULD BE AMELIORATED 
BY NEGOTIATING AGREEMENTS WITH SHIPPING ASSOCIATIONS WHEREBY 
OTHER VESSELS COULD SAIL UNDER COLOMBIAN FLAG. 

CONSULAR FEES WERE SAID TO BE GATT-CONSISTENT, AND ANTI-DUMPING HANDL 
ED 

BY IMPORT VALUATION PROVISIONS ONLY. WP AGREED QUESTIONS 
CONCERNING CARTAGENA AGREEMENT COULD BEST BE TREATED IN 
A SEPARATE WP. 

6. DRAFT DECISION ADOPTED BY WP FOR SUBMISSION TO COUNCIL 
IS SIMILAR TO DECISION ON PROVISIONAL ACCESSION OE 
PHILIPPINES (BISD, 20TH SUPPLEMENT). COLOMBIAN PROVISIONAL 
ACCESSION IS EFFECTIVE UNTIL FULL ACCESSION, UP TO END 
1976, A DATE WHICH CAN BE EXTENDED BY CPS. COLOMBIA 
INTENDS SEEK EULL ACCESSION TO GATT IN CONTEXT OF MTN.DALE 
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